PRESENT  DAY PROBLEMS:   PROSPECT
has the sole objective of undermining the stability of demo-
cratic institutions.
The decree stated that the action was being taken be-
cause the Panama Canal constituted "a most important key
in the defense of this continent, and this country is bound
by virtue of bilateral treaties, to contribute to the protec-
tion and joint security of the United States of America,"
All Panamanian citizens, and aliens residing upon the
Isthmus, were admonished to form a solid front against
Communist infiltration.4
These actions in the Republic, and within the Canal
Zone have shut off open Communist activity upon the
Isthmus. But it is well demonstrated by past history7 that
subversive movements often thrive underground, and it
may be doubted that driving communism to cover in
Panama will weaken or destroy it For one thing many
of the seeds upon which communism and its propaganda
have fed are still germinating trouble and little has been
done to kill these roots of discontent. Among points urged
by those following the "party line" in Panama are (1) de-
mands that the annual rentals paid to Panama for use of
the Canal Zone be increased, (2) that idle lands in the
Canal Zone be turned over to Panamanian farmers for
cultivation, (3) that the Zone Commissaries be abolished,
and that the Zone government relinquish its police powers
such as the licensing of automobiles and drivers.
The great talking point of Communist agitation on the
Isthmus is the racial question. Within the Republic of
Panama there is, practically speaking, absolutely no "color
line/* and intermingling of the many races is an everyday
fact* But across the border in the Canal Zone a policy of
segregating "Gold" and "Silver** (i.e., Caucasian and
others) employees has been effective in one form or